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SUBJECT: Honeowners and Renters Assi stance Budget Augnentation

SUMVARY CF BI LL

This bill would appropriate an additional $60 nmillion for the Homeowners and
Renters Assistance (HRA) program

SUMVARY CF AMENDIVENT

The August 30, 2000, amendnent deleted the earlier provisions of the bill
relating to drug of fender treatnent prograns and added the | anguage di scussed in
this anal ysi s.

The departnent did not analyze this bill in any of its prior versions.

EFFECTI VE DATE

As an urgency statute, this bill would be effective i nmedi ately.
LEQ SLATI VE H STORY

SB 1664 (Stats. 2000, Chapter 60) provides a one-tinme increase of 150%in HRA
paynents for | owinconme seniors and di sabled individuals for the 2000 cal endar
year.

PROGRAM HI STORY/ BACKGROUND

Since 1968, California has provided relief to senior citizens in the form of
property tax assistance. In 1977 the programwas extended to renters and was
based on a property tax equival ent anount estinmated to be paid by renters.

Begi nning in 1979, totally disabled honeowners and renters, regardl ess of age,
becane eligible for the program This programis called Honeowners and Renters
Assi stance (HRA) and is adm nistered by the Franchise Tax Board (FTB).

SPECI FI C FI NDI NGS

The HRA anount refunded to eligible persons is a partial reinbursenment of the
property taxes paid directly by honeowners or indirectly by renters for the
previous year. Relief for homeowners is based on a percentage of the property
tax paid on the first $34,000 of the full value of the hone. The anount of
relief provided to the renters is based on the renter’s total household incone
and a percentage of the property tax equivalent ($250). The percentage used to
cal cul ate the honeowners and renters assistance varies inversely to the
applicants' income |evels and ranges from4%to 96%
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To be eligible for assistance, the claimant's total household i ncone for the
prior cal endar year cannot exceed an inflation-adjusted nmaxi mum anmount ($33,993
for assistance for cal endar year 2000). Total househol d i ncone consists of

adj usted gross inconme (as conputed for tax purposes) increased by nontaxable

i ncome including social security, cash public assistance, pensions and annuities
(not ot herw se taxabl e), unenploynent insurance, tax-exenpt interest, life

i nsurance proceeds, gifts in excess of $300, and worker's conpensation paynents.
Al so, the gross househol d i ncone cannot exceed $61, 806. G oss househol d i ncone
is total household inconme plus all non-cash busi ness expenses such as

depreci ation, anortization, and depletion

Claimants may file for assistance fromJuly 1 through Cctober 15, inclusive.
However, the FTB nmay accept clainms through June 30 of the year follow ng the year
that assistance is clained, given certain extenuating circunstances, such as
docunented nedi cal disability during the normal filing period. It takes up to 15
weeks to process a claim

SB 1664 (Stats. 2000, Ch. 60) provided a one-tine increase of 150% i n honeowners
and renters assistance paynents for | ow-incone seniors and di sabl ed i ndividual s
for the 2000 cal endar year. The maxi mum honeowners assi stance was i ncreased from
$326.40 to $816 and the maxi numrenters assistance credit was increased from $240
to $600.

This bill would appropriate an additional $60 mllion for the HRA program

| npl enent ati on Consi derati ons

I nmpl ementing this bill would assist the departnent in its adm nistration of
the HRA program

FI SCAL | MPACT

Departnental Costs

The 2000/01 fiscal year budget approved $256.9 mllion to pay HRA cl ai ns.
Thi s appropriation included the 150% i ncrease authorized by SB 1664, based
on an estimated vol ume of 570,000 clains, with an average clai mof $450.

The departnent has experienced higher than expected claimvolunmes and a
hi gher average anount per claim Based on actual experience to date, the
departnment is projecting a volune ranging from 605,000 to 780, 000 cl ai ns
with an average clai manount of $495.

As of August 18, 2000, the departnment had processed 390,000 clains with
payments totaling $193.2 mllion, |eaving a balance in the appropriation of
$63.7 mllion. The balance is split between the homeowner's appropriation
in the anount of $25.2 million and the renter's appropriation in the anmount
of $38.5 mllion. Due to the rate at which the departnent is currently
receiving clains, it is expected that the departnent will exhaust the
renter's fund in 14 days and the honmeowner's fund in 59 days.
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This bill would provide that the departnment has additional funds to process
the HRA clains that have resulted due to the passage of SB 1664.

Tax Revenue Estimate

This bill would not inpact the state’s inconme tax revenue.

BOARD PCOSI TI ON

Pendi ng.



